REPRINTED FROM

The Northern Miner

Vol. 90 No. 38 Since 1915

NORTH AMERICA'S MINING NEWSPAPER

NOVEMBER 12-18, 2004

Majestic explores China on two fronts

BY BARBARA THOMAE
KASHGAR, CHINA — Vancou-
ver-based Majestic Gold (MJs-V)
is exploring the mining potential
of two gold-producing regions at
opposite ends of China.

At the Sawayaerdun project,
in the northwest, the company
has established continuity of
gold mineralization in a wide
zone that transcends across the
border into Kyrgyzstan, and on
the eastern coast, in Shandong
province, the company is set-
ting out to explore the extent
of gold mineralization on its
Muping and Fushan properties.

Majestic is headed by geolo-
gists Rod Husband, president,
and Stephen Kenwood, corpo-
rate secretary. The chairman is
Robert Hunter, co-founder of
the Hunter Dickinson group of
mining companies.

sion along strike and at depth.
The deposit is metallurgically
simple, with 95% of the yellow
metal occurring as free gold.

The Chinese brigades had
prepared a historical inferred
resource of more than 26 mil-
lion tonnes grading 1.75 grams
gold, and 1.4 million oz. gold
are believed to be contained in
2,000-metre section of Zone IV
on the Sawayaerdun property.
The brigade also reported three
gold zones that averaged 4.37
metres grading 1.37 grams gold,
based on surface trenching.

On the property, dissemi-
nated sulphides are hosted in
Lower Silurian metasediments
comprising slate and carbona-
ceous phylite in fault contact
with Devonian carbonates.
Some 22 mineralized zones
have been outlined. The ore
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The principals struck a deal
with Richard’s Resource Tech-
nologies for the exclusive right
to evaluate joint-venture

Majestic Gold President Rod Husband stands in
front of the headframe at the Song Jiaguo gold
mine, part of the Muping project in eastern China’s
Shandong province.

minerals include pyrite,
pyrrhotite, arsenopyrite, stib-
nite and chalcopyrite. Alter-
ation includes quartz, mus-

opportunities in China early in
2003. Richard’s Resource is headed
by a Western-trained metallurgist of
Chinese descent, who has recom-
mended more than 20 exploration
targets, including Sawayaerdun and
Muping-Fushan.

More recently, Majestic raised $2
million through a private placement
to continue its exploration programs
in the country.

The 11.4-sq.-km Sawayaerdun
property is 240 km northwest of the
city of Kashi in the Xinjiang Uygur
Autonomous Region (Xinjiang trans-
lates as “new frontier”).

Kashi, also known as Kashgar, is
an ancient city on the Silk Road,
which for centuries served as an
important trading route for the Mus-
lim Uygurs, who constitute half the
population of the region.

Under an agreement with the Xin-
jlang Bureau of Geology and Mineral
Resources, Majestic can earn a 90%
interest in a joint-venture company
by funding all exploration and devel-
opment to the tune of US$2 million
over four years.

Sawayaerdun is in the South Tian
Shan orogenic belt, which continues
westward into Kyrgyzstan and
Uzbekistan, where it hosts the large
gold deposits known as Kumtor,
Zarmtan and Murantau.

The main structural trend on the
property, known as Zone IV, trends
west across the China-Kyrgyzstan bor-
der to the Savoyardy project, in which
Vancouver-based Lalo Ventures (LAL-
V) can earn up to 70% interest. Savo-
yardy covers 125 sq. km and has a his-
torical resource that is open for expan-

covite, siderite.

Majestic Gold completed 1,600
metres of drilling (five holes) at Zone
IV, and results confirm the grade and
extent of the zone at depth.

“The hole intersected between 200
and 300 metres of the zone,” Majestic
geologist David Pollard told The
Northern Miner and assorted analysts
during a tour of the Sawayaerdun
project. “The two rigs are a bit of a
problem, because they could only
drill eighty-five degrees. Since the
mineralization is inclined at seventy-
five degrees, we are obviously getting
a narrow zone that ends up being 3.5
times the width. There is a small
amount of chalcopyrite associated
with pyrrhotite, but it seems uneco-
nomic at this point.”

Before drilling, Majestic tested 850
metres of the strike length by cutting



17 trenches at 50-metre intervals. The
trenches on surface were highlighted
by 17 metres grading 2.12 grams gold,
39 metres of 1.47 grams, 28 metres of
1.14 grams, 39 metres of 1.03 grams, 43
metres of 1.5 grams, 53 metres of 1.57
grams, 23 metres of 1.21 grams, 13
metres of 1.82 grams, and 13 metres of
2.1 grams. Most of these zones remain
open in at least one direction.

Majestic’s drill results, released
during the first week of November,
showed five holes intersected gold
mineralization in a central 350-
metre strike length of Zone IV. The
recent drilling tested depths of 50 to
340 metres.

Highlights from assays of the drill-
core include:

0 Hole SWDO04-01 — 29 metres of
2.17 grams gold from 252 metres
depth;

O Hole SWD04-02 — 54 metres of
1.54 grams gold from 314 metres
depth;

0 Hole SWDO4-03 — 50 metres of
1.43 grams gold from 170 metres
depth;

O Hole SWD04-04 — 45 metres of
2.07 grams gold from 168 metres and;

O Hole SWD04-05 — 60 metres of
1.19 grams gold from 65 metres
depth.

True widths are estimated to be
about 70% of the cored length.

At least two of the new holes were
drilled within 50 metres of holes
drilled by the Xinjiang government
agency that returned high grades over
significant intervals.

Three bulk samples are enroute to
Canada for metallurgical testing.

During the tour, The Miner looked
for evidence of Carlin-style mineral-
ization, as had been suggested by the
initial geologic report commissioned
by Majestic. But although the gold
mineralization is hosted in sediments,
it appears to be largely controlled by
structures in a strong, fairly wide
shear zone near an anticline, as
opposed to being stratabound.

Between 1983 and 1999, various
geological brigades evaluated the size,
shape and character of the mineral-
ized zones in an effort to determine
the potential value. According to a
2002 study by the U.S. Geological
Survey, the Sawayaerdun deposit
contains more than 100 tonnes of

(From left)

Brokers Scott Hunter and Thomas Seltzer, Majestic Geologist

David Pollard, and Haywood Securities Analyst James Mustard discuss min-
eralization controls in Zone IV on the Sawayaerdun project in eastern

China’s Xingjiang Autonomous Region.
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Majestic Gold’s projects in China.

gold, with an inferred resource
exceeding 300 tonnes.

Previous trenching and adit work
by the brigade indicated that a sec-
tion of Zone IV averaged 2 grams
gold over an average thickness of
30 metres.

The recent exploration at Sawa-
yaerdun was designed to confirm
existing mineralization on the proper-
ty and focused on the higher-grade
Zone 1V, a northeast-trending struc-
ture that can be traced on surface for
more than 4 km. The sheared struc-
tures dip steeply to the northwest.
Zone IV is the most thoroughly
explored mineralized structure on the
property and has been traced for

more than 3 km along surface.

The company wants to bulk-sam-
ple portions of a large pile of Zone IV
material that was heap-leached on the
valley floor at Sawayaerdun. Bulk
sampling would provide a good repre-
sentative sample and help the compa-
ny come up with a target figure of
how many ounces of gold could be
extracted and what size of operation
would be economic. The property is
accessible year-round, though tem-
peratures do reach extremes.

Trenching has outlined three fur-
ther sub-parallel gold zones up to
3,000 metres long in the northeast-
trending anticlinal structure, namely
Zones I, IT and XI.
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Muping

In eastern China’s Shandong
province, Majestic Gold has entered
into agreements on the Fushan and
Muping projects. These are on the
Jiaodong peninsula, a large area of
granitoid-hosted lode-gold deposits.
This region accounts for about 25% of
the country’s annual gold production,
which was around 250,000 oz. in 2003.

More than 95% of the gold in
Shandong province is hosted in Meso-
zoic granitoids, which intrude late
Archean metamorphic basement
rocks. Gold mineralization is mainly
associated with northeast-trending
regional faults and related secondary
fractures in the granitoid intrusions or
at the contacts.

Majestic Gold can earn a 60%
interest in the Muping property from
China Shandong Muping Gold Mine
by spending the Chinese equivalent of
US$4.3 million on exploration and
development over four years. The
agreement includes 15 exploration
and two mining licences that cover
more than 75 sq. km in the northeast-
ern part of the Jiaodong Peninsula —
specifically in the Zhao-Ye gold belt,
near three northeastly trending faults
that cut Archean and Proterozoic
basement rocks intruded by granites.

On two of the licences, gold is being
extracted from quartz veins. Sulphide-
rich shears form in Cretaceous con-
glomerates that overlie the basement
rocks. The veins grade from 5 to 9
grams while the sulphide-rich shears

range from 3 to 5 grams gold per tonne.

One of the licences, the Song
Jiagou, includes the Fayunkuang
mine, a 300-tonne-per-day operation
where ore is being mined from four
levels underground.

Gold mineralization is hosted by a
fault zone in Upper Cretaceous con-
glomerates, which overlie Proterozoic
rocks. Fine gold occurs with dissemi-
nated pyrite in the matrix that binds
the conglomerate.

The other mining operation is on
the Houzhuang Heiniu licence, where
a 200-metre-deep shaft and four
working levels are following a miner-
alized fault zone. Massive sulphides
from the dump of the mine yielded
assays of 15 grams gold in addition to
significant lead and zinc.

The Houzhuang Heiniu and two
other licenses cover a significant portion
of the Jinniushan fault belt, which
extends over 7,500 metres and is consid-
ered the most prospective belt for gold
mineralization in the area.

Small-scale mining in small shafts,
trenches and open pits is also under
way on three other licences.

The company is keen on exploring
the rest of its Muping land position
using Western-style exploration mod-
els and techniques, including map-
ping, sampling, induced-polarization
surveys, and diamond drilling.

The Fushan property is near Yan-
tai City. An agreement with China
Shandong Fushan DJY Gold Mine
allows Majestic to earn a 60% stake

in the project by financing all explo-
ration and development costs. The
company has committed to spending
at least US$2.4 million on exploration
and development over four years.

The Fushan agreement covers near-
ly 20 sq. km of exploration licences
underlain by Cretaceous granites,
where gold is hosted in shear zones.

The property is underlain by Pro-
terozoic-aged Jingshan Group rocks,
which are largely sillimanite biotite
schist. Three areas of gold mineral-
ization in two adits and the Rennshi-
wang South zone include shear min-
eralization within gneisses or intru-
sives. Gold grades reported by the
Chinese include up to 4.23 grams
gold over 8.5 metres in the Rennshi-
wang South zone.

Several surveys were recommend-
ed to test the extent of the mineraliza-
tion between the Rennshiwang South
and North adits. Over the next six
months, Majestic wants to begin
structural mapping, geophysics and
drilling. “Once we have our business
licence in place, we want to get going
on this pretty quick,” said Husband.

Other Canadian companies combing
the area around Yanti include Vancou-
ver-based Goldrea Resources (GOR-V)
and Jinshan Gold Mines (JIN-v). The
latter, and Ivanhoe offshoot, is explor-
ing for intrusive-related gold mineral-
ization on the Pingyi Tonghsi project.
Also, Aussie-based SinoGold and Gold
Fields have formed joint ventures with
Chinese partners in the province.



